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What is the Educational Improvement Tax Credit ?
Administered by the Department of Community and Economic Development 
(DCED), the EITC Program allows businesses that donate cash, personal property, 
or services to a 501 (c) (3) Education Improvement Organization or  Scholarship 
Organization to significantly reduce their state tax liability by 75% for a one-year 
commitment or 90% for  a two-year commitment. The West Chester Area Educa-
tion Foundation is a qualifying 501 (c) (3) Education Improvement Organization 
(EIO). All applications must be submitted electronically at www.newpa.com/eitc.

WHICH IS USED FIRST TO PAY THE TAX, THE EITC OR CASH?
Generally, the EITC will be employed first, to offset taxes owed for the year in 
which the qualifying contribution occurred. The remaining tax deficiency (if any) 
will then be resolved using cash monies on deposit in the account.

I HAD SUBMITTED CASH PAYMENTS TO SATISFY QUARTERLY PREPAYMENT 
REQUIREMENTS. CAN THE EDUCATION IMPROVEMENT TAX CREDIT (EITC) 
BE USED TO SUBSTITUTE FOR THE CASH PAYMENTS?
Yes. Any cash payment submitted as prepayment of taxes is available for refund 
or transfer upon written request to the Pennsylvania Department of Revenue, 
Bureau of Corporation Taxes, Accounting Division, Department 280701, Harris-
burg, PA 17128-0701, Attention: Refund Section.

MAY I TRANSFER ALL OR A PORTION OF THE EITC WITHIN A BUSINESS'S
ACCOUNT FOR A PRIOR OR FUTURE YEAR TAX LIABILITY?
No. The credit is limited to the taxable year in which the qualified contribution 
was made. Unused portions of the credit may not be carried forward or back-
ward.

WHO CAN I CALL TO VERIFY POSTINGS OF CREDITS APPROVED BY THE 
DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT?
You can call the Pennsylvania Department of Revenue, Bureau of Corporation 
Taxes, Accounting Division to review the status of the business's tax account. The 
telephone number is (717) 787-7120.

WHO DO I CALL REGARDING THE STATUS OF MY APPLICATION FOR EITC?
Contact the Pennsylvania Department of Community and Economic 
Development at (866) 466-3972

WHAT MUST I DO AFTER I RECEIVE WRITTEN APPROVAL FROM THE 
DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT?
When you receive written approval, mail your EITC donation within 60 days to 
the West Chester Area Education Foundation, 829 Paoli Pike, Spellman Admin-
istration Building, West Chester, PA 19380. We will send you an acknowledge-
ment letter that you can mail to the Department of Community and Economic 
Development, Commonwealth Keystone Building, 400 North Street, 4th Floor, 
Harrisburg, PA 17120-0225.
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HOW CAN I DETERMINE IF MY COMPANY IS ELIGIBLE TO REDUCE OUR STATE 
TAX LIABILITY BY 75% OR 90%?
The State accepts EITC online one-page applications submitted electronically 
from Pennsylvania businesses subject to one or more of the taxes listed below. 
EITC guidelines for businesses can be found at www.newpa.com/eitc. 

Corporate Net Income Tax, Capital Stock Franchise Tax, Bank and Trust 
Company Shares Tax, Title Insurance Companies Shares Tax, Insurance Pre-
miums Tax, Mutual Thrift Institution Tax, Insurance Company Law of 1921, 
or the Personal Income Tax of S corporation shareholders or Partnership 
partners

WHY SHOULD A BUSINESS PARTICIPATE?
The EITC program was designed to encourage Pennsylvania organizations and 
businesses to partner in support of local communities. Contributions made un-
der the EITC program help community organizations continue the valuable work 
they do. In addition to generating goodwill, participating Pennsylvania busi-
nesses can reduce their tax liability by supporting organizations like Founda-
tions. Specifically, businesses are able to reduce their actual tax bill – dollar for 
dollar – once a tax liability has been established.

IN WHAT WAYS DOES THE WEST CHESTER AREA EDUCATION FOUNDATION 
BENEFIT FROM YOUR SUPPORT AND PARTICIPATION?
The West Chester Area School District offers many enriching, dynamic, and suc-
cessful programs to help students achieve; but with diminishing resources and 
greater expectations we must rely on community support to remain competitive 
in the global workforce. The Foundation identifies and secures alternative rev-
enue sources to fund innovative programs and projects such as the Innovative 
Classroom Mini Grant Program and the Student Leadership Grant Program. The 
Foundation also provides an avenue to expand existing educational opportuni-
ties for students both in and out of the classroom by promoting and supporting 
programs and projects that ensure our students understand the connection be-
tween what they learn in the classroom and its application in the real world. Sec-
ondary students are matched with career-related internships and mentors. Our 
K-12 programs are designed to improve student achievement, enhance career 
education, and prepare students for post-secondary education and the highly-
competitive workplace

WHAT IS THE APPLICATION PROCESS?
Go to: http://www.newpa.com/programs/educational-improvement-tax-
credit-program-eitc to access the online application and guidelines. 
Businesses may begin the online application NOW, however the submit button 
will be inactive until the business submission deadlines:  

First time applicants and applicants for one-year cycles submit applica-
tions on JULY 1.  

Two year cycle applicants submit applications on MAY 15. This applies if 
you are in your renewal year and if you are starting a new two-year cycle.  

IMPORTANT: Applications are processed on a first-come, first-serve basis and 
the funds are usually exhausted by July 2. It is important to apply on July 1 
to be considered.

WHICH BUSINESSES PAYING STATE TAXES MAY BE ENTITLED TO RECEIVE AN 
EDUCATIONAL IMPROVEMENT TAX CREDIT?
An Educational Improvement Tax Credit may be granted to a business providing 
proof of a donation to an Educational Improvement Organization or Scholar-
ship Organization such as the West Chester Area Education Foundation equal to 
75% of the total amount contributed during the taxable year by the business. A 
90% tax credit may be granted if the business provides a written commitment 
to contribute the same amount for two consecutive years. Tax credits shall not 
exceed the tax liability of a business for a given taxable year, nor shall credits ex-
ceed $750,000 annually per business. A tax credit must be applied in the taxable 
year the contribution is made. Unused portions of tax credits may not be carried 
forward or backward.

CAN BUSINESSES CONTRIBUTE TO MORE THAN ONE ORGANIZATION?
Yes. Businesses can donate to as many eligible organizations as they choose.

MUST I CONTACT THE PENNSYLVANIA DEPARTMENT OF REVENUE UPON 
RECEIPT OF NOTIFICATION OF THE CREDIT?
No. The Department of Community and Economic Department will acknowl-
edge the credit following confirmation of the qualified contribution. DCED will 
simultaneously provide the Pennsylvania Department of Revenue with a copy 
of your confirmation letter. The Pennsylvania Department of Revenue will im-
mediately post the credit to the taxable year in which the contribution was made 
and will consider tax credits awarded under this program to be effective on the 
first day of the taxable year. Therefore, the credit will generally be on record well 
before the filing of the applicable tax report.

HOW DO I CLAIM THE CREDIT WHEN FILING A CORPORATE TAX REPORT?
On the face page of the Corporate Tax Return, there is a matrix in which you re-
cord the tax liability, payments and credits of record. You may include the EITC in 
the Payment/Credit column.


